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STRENGTHENED 
CLIMATE PLAN
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OVERVIEW
• In December 2020, the Government of Canada 

released it’s Strengthened Climate Plan: A 
Healthy Environment and a Healthy Economy

• Builds on and complements measures in the 
Pan-Canadian Framework

• Since launching the plan, Canada has moved 
quickly with $15 billion in additional commitments 
to public transit and active transportation 
projects, and $17.6 billion in green recovery 
measures under Budget 2021.

• Will allow Canada to meet and exceed its current 
2030 GHG reduction target, and set a path to 
net-zero by 2050

• Effectiveness requires close, ongoing 
engagement

EMBRACING THE POWER OF NATURE TO 
SUPPORT HEALTHIER FAMILIES AND 
MORE RESILIENT COMMUNITIES

BUILDING CANADA’S CLEAN INDUSTRIAL 
ADVANTAGE

CONTINUING TO ENSURE POLLUTION ISN’T 
FREE AND HOUSEHOLDS GET MORE 
MONEY BACK

MAKING CLEAN, AFFORDABLE 
TRANSPORTATION AND POWER 
AVAILABLE IN EVERY COMMUNITY 

MAKING THE PLACES CANADIANS LIVE 
AND GATHER MORE AFFORDABLE BY 
CUTTING ENERGY WASTE 

Five Pillars of Canada’s 
Strengthened Climate Plan
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1. MAKING THE PLACES CANADIANS LIVE AND GATHER MORE 
AFFORDABLE BY CUTTING ENERGY WASTE
• Homes and buildings account for 13% of Canada’s greenhouse gas emissions, while electricity use for cooling, 

lighting, and appliances brings the total to 18%.

• Canada’s plan will make investments in home and building retrofits, making it easier for Canadians to improve 
the places in which they live and gather, cut pollution, make life more affordable, and create thousands of good 
jobs and new careers in construction, technology, manufacturing and sales. 

• $2.6B over 7 years, starting in 2020-21 to help homeowners improve their home energy efficiency
• Additional funding of $4.4 billion to help homeowners complete deep home retrofits through interest-free loans
• $1.5B over 3 years for green and inclusive community buildings retrofits, with at least 10% allocated to 

projects serving First Nations, Inuit and Métis communities
• Work with the building materials sector and other stakeholders to develop a robust, low-emission building 

materials supply chain to ensure Canadian, locally-sourced products are available, including low-carbon 
cement, energy-efficient windows and insulation.

• Develop a new “retrofit” code for existing buildings by 2022, with the goal of having this code in place by 2025

Highlights:
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2. MAKING CLEAN, AFFORDABLE TRANSPORTATION AND POWER 
AVAILABLE IN EVERY COMMUNITY
• Transportation accounts for 25% of Canada’s greenhouse gas emissions. Electricity account for 9% of Canada’s greenhouse gas 

emissions.

• Canada’s plan will expand the supply of clean electricity through investments in renewable and next-generation clean energy and 
technology, and encourage cleaner modes of transportation, such as low and zero-emission vehicles, transit and active 
transportation. 

• Investing an additional $287 million over two years, starting in 2020-21, to continue the Incentives for Zero-Emission 
Vehicles (iZEV) program until March 2022; and investing $150 million over three years in charging and refueling 
stations across Canada

• Investing $964 million over four years to advance smart renewable energy and grid modernization projects
• Investing an additional $300 million over five years to advance the government’s commitment to ensure rural, remote 

and Indigenous communities have the opportunity to be powered by clean, reliable energy by 2030.
• Launched the Small Modular Reactor (SMR) Action Plan in December 2020, Canada's plan for the development, 

demonstration and deployment of SMRs for multiple applications at home and abroad.
• Announced $14.9 billion for transit projects, including a $3 billion per year permanent transit fund starting in 2026-17, 

and $2.75 billion to support zero-emission public transit and school buses and cleaner transit systems
• Working with provinces and territories to connect parts of Canada that have abundant clean hydroelectricity with parts 

that are more dependent on fossil fuels for electricity generation — including by advancing strategic intertie projects, 
such as the Atlantic Loop and other regional initiatives. 

Highlights
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3. CONTINUING TO ENSURE POLLUTION ISN’T FREE AND HOUSEHOLDS 
GET MORE MONEY BACK

• Under the federal approach to pricing carbon pollution, a 
federal Benchmark defines the criteria for carbon pollution 
pricing systems which all jurisdictions must meet. 

• In the absence of having a system that meets these 
criteria, or at the request of the jurisdiction, the federal 
system applies. 

• Canada’s plan proposes to:
• Increase carbon price by $15 per year, starting in 

2023, rising to $170 per tonne of carbon pollution in 
2030

• Remain revenue neutral, ensuring that the price 
remains affordable, and that the majority of 
households receive more money back than they pay in 
the jurisdictions where the federal backstop applies

Federal carbon pricing System includes:

• A fuel charge: a regulatory charge on fossil 
fuels (currently $40 per tonne)

• Output-Based Pricing System: a 
performance-based emissions trading 
system for heavy industry 

• Federal GHG Offset System (under 
development)



vvv
6

4. BUILDING CANADA’S CLEAN INDUSTRIAL ADVANTAGE
• Canada’s industrial sectors – such as manufacturing, iron and steel, chemicals, mining, cement, oil and gas –

play a key role in the economy and account for 37% of Canada’s GHG emissions
• Canada’s plan will support Canada’s clean industrial transformation by assisting Canadian companies as they 

seek to meet the demands of domestic and global consumers for low-carbon goods and services, making 
strategic investments in large-scale industrial projects, and enabling the adoption of low-carbon technologies to 
support economic growth and decarbonization across all sectors in Canada.  

Highlights

• Launch a Net-Zero Challenge for large emitters to support Canadian industries in developing and implementing 
plans to transition their facilities to net-zero emissions by 2050

• Up to $8B to the Strategic Innovation Fund’s Net-Zero Accelerator to: 
 Decarbonize the industrial operations of large emitters
 Scale up clean technology and develop a Canadian battery ecosystem
 Accelerate Canada's industrial transformation in key sectors

• Invest $1.5 billion in a Clean Fuels Fund to increase the production and use of low-carbon fuels

• Introduced Canada’s Hydrogen Strategy in December 2020, which sets out a path for integrating low emitting 
hydrogen across the Canadian economy

• Provide $319 million to support R&D for carbon capture, utilization, and storage (CCUS) technologies, and 
introduce an investment tax credit for capital invested in CCUS projects, beginning in 2022

• Other supports for industry – See Industrial Decarbonization Ecosystem Placemat
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5. EMBRACING THE POWER OF NATURE TO SUPPORT HEALTHIER 
FAMILIES AND MORE RESILIENT COMMUNITIES
• Nature-based solutions to climate change can make a significant and cost-effective contribution to the global 

emission reductions needed by 2030 to hold warming to well below 2°C.

• Canada’s plan will invest in nature-based solutions to boost carbon sequestration, make communities more resilient, 
increase access to natural spaces, and create thousands of jobs in areas such as tree planting, urban planning and 
tourism. 

Highlights

• Invest up to $3.16 billion over 10 years, to plant two billion trees across Canada, on provincial and federal 
Crown lands, in cities and communities, on farms and on private rural and urban lands

• Invest up to $631 million over 10 years to restore and enhance wetlands, peatlands, grasslands and 
agricultural lands to boost carbon sequestration

• Provide $98.4 million over 10 years to establish a new Natural Climate Solutions for Agriculture Fund
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EXCEEDING 
OUR 2030 
TARGET

Canada will enhance Its 
emissions reduction 
target under the Paris 
Agreement to 40-45% 
below 2005 levels, by 
2030.
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NET ZERO BY 2050 

• The measures in the Strengthened Climate Plan will help Canada 
exceed it’s 2030 target, and put the building blocks in place for net-
zero by 2050

• The proposed Canadian Net-Zero Emissions Accountability Act, 
introduced in Parliament on November 19, 2020, will enshrine 
Canada’s target to achieve net-zero emissions by the year 2050 in 
federal law

• Establish interim GHG reduction targets, every five years, from 
2030 until 2050

• Develop plans to meet these targets, and to course correct 
when we don’t

Net Zero Advisory Body

The Government of Canada 
established the Net-Zero 
Advisory Body in February 2021. 
The 14 member Advisory Body 
will consult with Canadians and 
provide independent advice to 
the Minister of Environment and 
Climate Change on pathways to 
achieve net-zero emissions by 
2050.
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CONTINUING TO IDENTIFY FURTHER ACTIONS

The Government of Canada will work with all provinces and 
territories so that governments are jointly increasing Canada’s 
climate efforts.

The $206M Climate Action and Awareness Fund will build capacity 
and increase engagement in climate action across Canada. The Fund 
will support youth engagement, community-based climate action, 
academic research and climate science.

Indigenous climate leadership is a cornerstone to Canada’s 
strengthened climate plan – the Government will partner with First 
Nations, Inuit and Métis peoples to set an agenda for climate action 
and a framework for collaboration.

Industry leaders can be at the forefront of step changes in 
innovation. The Government will continue to work with industry, 
including through the Net-Zero Challenge, to identify further areas of 
action.

Partnership with Indigenous peoples
Since 2016, the Prime Minister along with the 
leaders of the Assembly of First Nations, Inuit 
Tapiriit Kanatami and the Métis National Council 
established three distinct, senior-level bilateral 
tables to support self-determination and enable 
Indigenous-led climate solutions. 

Renewed Canada-US Partnership
In February 2021, the Prime Minister and U.S. 
President Biden announced the Roadmap for a 
renewed US-Canada Partnership. As part of 
this partnership, they expressed their 
commitment to strengthened implementation of 
the Paris Agreement, including by working 
together and with others to increase the scale 
and speed of action to address the climate 
crisis and better protect nature.
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A HEALTHY ENVIRONMENT AND A HEALTHY ECONOMY & BUDGET 2021 HIGHLIGHTS
Making the Places We Live and 

Gather More Affordable by 
Cutting Energy Waste

Making Clean, Affordable Transportation and 
Power Available in Every Community

Continuing to Ensure Pollution isn’t Free and Households Get More 
Money Back

Embracing the Power of Nature to 
Support Healthier Families and More 

Resilient Communities

Working Together to Make Canada 
More Resilient to a Changing 

Climate
• Home energy efficiency 

improvement grants, free 
EnerGuide energy 
assessments – NRCan

(2020: $2.6B/7 yrs)
• Interest-free retrofit loan 

program – CMHC (B2021: 
part of $4.4B)

• Green and Inclusive
Community Buildings 
(including Indigenous 
projects) – INFC 
(2020: $1.5B/3 yrs)

• National infrastructure 
assessment – INFC (B2021: 
22.6M/4 yrs)

• iZEV purchase incentive  - TC (2020: $287.3M) 
• Charging and refueling stations - NRCan (2020: 

$150M)
• Supply of Zero-emission vehicles – TC, ECCC, 

NRCan, ISED (TBD)
• Zero-emissions transit buses - INFC (2020: 

$14.9B)
• Active transportation – INFC 

(Part of $14.9B and $1.5B CIB Growth Plan)
• Greening the auto sector - Measurement Canada 

(B2021: $56.1M/5 yrs)
• Smart renewable energy and storage - NRCan

(2020: $964M)
• Off-diesel – remote and indigenous communities 

– CIRNAC, ISD, NRCan (2020: $300M, B2021: 
additional ~$76M)

• Interties funding from CIB - INFC (Part of $2.5B
CIB growth plan)

• Supporting interties with $25M in 2021-22 for 
assessments, engagement and regulatory studies
- NRCan (2020); (CIRNAC B2021: feasibility of 
hydro and grid interconnections in the North -
$40M/3 yrs)

• Tax measures for clean power - FIN (B2021)
• Explore clean electricity standard - ECCC (no 

new funding required) 
• Clean battery technologies and critical minerals 

for batteries - NRCan (B2021: $9.6M/3 yrs + 
$36.8M/3 yrs)

• Supporting VIA Rail Canada’s high frequency rail 
project in the Toronto-Quebec City corridor - TC 
(B2021: $4.4M in 2021-22 and $491.2M/6 yrs)

• Regulations to reduce transportation and landfill 
emission - ECCC (B2021: 104.6M/5 yrs)

• LDV regulations
• HDV regulations
• Off-road engines
• Methane regulations for large landfills

• Carbon Pricing – ECCC (no new funding required) • Plant 2B trees - NRCan (2020: 
$3.16B/10 years)

• Nature-based solutions - ECCC 
(2020: $631M/10 years) 

• Natural Climate Solutions for 
Agriculture Fund - AAFC (2020: 
additional $98.4M/10 years) 

• Expert advisory committee – ECCC 
and NRCan (no funding required)

• Indigenous Protected and Conserved 
Areas/Indigenous Guardians 
programs - CIRNAC (B2021: Part of 
$2.3B/5 yrs) 

• Natural Infrastructure Fund – INFC 
(B2021: $200M)

• National Adaptation Strategy -
ECCC (TBD)

• DMAF renewal – INFC (B2021: 
several measures, incl. $1.4B / 12 
yrs for DMAF)

• Standards to support resilience in 
infra – INFC/SCC(B2021: 11.7M)

• Wildfire resilience – Parks  (B2021: 
$100.6M + $28.7M)

• Flood maps – NRCan, ECCC, 
Public Safety (B2021: $63M/ 3 yrs)

• Yukon climate priorities – CIRNAC 
(B2021: $40M)

Building Canada’s Clean Industrial Advantage
• Cut 50% of corporate tax for firms that develop and manufacture zero-

emissions technology – FIN (B2021)
• Tax incentives for businesses to write off full cost of investment of 

certain clean technologies - FIN (B2021)
• Expand list of eligible equipment
• Certain fossil-fuelled and low efficiency waste-fuelled 

electrical generation no longer eligible after 2024
• SMEs – RDAs (B2021: –$700M/3 yrs)
• Net Zero Challenge - ECCC (2020: $3.8M)
• Strategic Innovation Fund - Net Zero Accelerator - ISED (2020: $3B/5 

years, B2021: $5B)
• Output-Based Pricing System proceeds to support clean tech   - ECCC 

(no funding required)
• CCUS Strategy - NRCan (B2021: $319M / 7yrs; FIN –Tax Credit)
• Clean Fuels Fund - NRCan (2020: $1.5B)
• Hydrogen Strategy - NRCan (B2021; $1.5B Clean Fuels Fund)
• Codes and measurement standards (e.g., hydrogen) (B2021: $67.4/7 + 

$10.7 ongoing for Measurement Canada)
• Clean tech in agriculture - AAFC (2020: $165.7M/7 years, B2021: 

clarify that $50M of $165.7M earmarked for grain dryers)
• Emission reduction target of 30% below 2020 levels from fertilizers -

AAFC (no funding required)
• Agricultural Climate Solutions Program - AAFC (B2021: $200M / 2 yrs)
• Waste and biosolids management infrastructure – INFC (Funding TBD)
• Sustainable Development Technology Canada - ISED (2020: $750M/5 

years)
• Clean Growth Hub renewal + data strategy - NRCan (B2021: $24M / 3 

yrs)
• Trade Commissioner Service International Business Development 

Strategy for Clean Tech - GAC (B2021: $21.3M/5 yrs)
• Blended finance mechanism - ISED (B2021: $1B / 5 yrs)
• BC Centre for Innovation and Clean Growth - NRCan (B2021)
• Skills and training - ESDC (B2021: Community Workforce

Development - $55M; Sectoral Workforces Solutions Program -
$960M / 3 years, with a portion for clean energy)

• Aerospace Regional Recovery Initiative  - ISED (B2021: $250M/3 yrs)
• Investments in Forest Industry Transformation program - NRCan

(B2021: $54.8M/2 yrs) 

Canada’s Partnership with 
Indigenous Peoples

Working Together to Green 
Government Operations

(all TBS except where indicated)
• Indigenous Climate Leadership
• Strategic Partnerships Initiative -

ISC (B2021: $36M / 3 yrs) 
• Implementation of Indigenous-led 

climate strategies - ECCC, CIRNAC 
and ISC 

• Legislative requirement in CNZEAA 
to consult - ECCC

• Triple net fuel charge proceeds 
available to Indigenous 
governments - ECCC

• Resiliency in infrastructure 
management – CIRNAC, ISC and 
INFC

• Improving food security- CIRNAC 
(B2021: $163M/3 yrs)

• Adaptation programs for Indigenous
communities 
• B2021: 10% of total funding 

envelope dedicated to 
Indigenous recipients for 
adaptation, part of DMAF

• B2021: $22.7M/5 yrs to help 
manage health impacts of 
climate change

• Indigenous Infrastructure Fund 
(B2021:4.3M / 4 yrs)

• Partner on Nature-Based Solutions 
(no new funding required)

• Set net-zero target (no funding
required)

• Accelerate target to 40% reduction by 
2025 (no funding required)

• Expand scope to include additional 
assets (no funding required)

• Federal Low-Carbon Intensity Fuel 
Procurement Program – TBS 
(B2021: $227.9M/8 years)

• Federal Clean Electricity Fund -
PSPC (B2021: $14.9M / 4 + $77.9M 
in future years)

• Improving federal asset 
management- TBS (B2021: $5M)

• Decarbonize real property footprint –
TBS/PSPC (B2021: $14.9M/4 years, 
starting in 2022-23, with $77.9M in 
future years)

• Climate Lens  - ECCC (2020: $2M, 
B2021: $36.2M / 5 yrs)

• Social cost of carbon estimates (no 
funding required)

• Steering Canada’s Strengthened 
Climate Plan (B2021: $94.4M / 5 yrs)

• Climate Risk Disclosure (no funding 
required)


	Canada’s Strengthened Climate plan
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11

